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Australian Purchase from the Func 


The Government of Australia has arranged to pur- 


» chase US$30 million from the International Monetary 


Fund for the equivalent in Australian pounds. Under 


| this transaction, the purchase may be completed at any 
) time before September 30, 1952. 


A previous Australian purchase of US$20 million oc- 


The International Bank for Reconstruction and Devel- 
opment has arranged to offer an issue of its bonds through 


| a nation-wide underwriting group of investment banks 


and dealers. The issue will consist of $50 million princi- 
pal amount of 23-year bonds and the offering will be 


; made about the middle of May. Morgan Stanley & Co. 


and the First Boston Corporation will act as joint 


Europe 


| U.K. Economic Survey for 1952 


The U.K. Economic Survey for 1952 (Cmd. 8509}, 
coming as it does this year after, rather than before, the 
Budget and the White Papers on the Balance of Payments 
and National Income, contains little new material on 
which to assess the British position and does not make any 
detailed forecasts for 1952. In its summary of the Survey, 
The Economist states that “Britain ‘has undertaken’ to 
its partners in the sterling area to balance its non-sterling 
current payments for the second half of this year, after 
taking credit for defense aid received from the United 
States.” Britain should remain in surplus with the outer 
sterling area,—at least to the extent of dollar aid 
received. The overseas sterling area, for its part, is 
aiming at a surplus of £100 million in its non-sterling 
payments for the last six months of the year. 

The U.K. import cuts are expected to save £300 million 
in 1952, almost wholly in non-sterling expenditure. 
These cuts will be assisted by curtailments in invisible 
payments, by foreign aid, and possibly by some improve- 
ment in the terms of trade and increased volume of 
exports. The Survey is somewhat less sanguine about 
the expected improvement in the terms of trade and 
higher net invisible receipts than the Chancellor had been 
in his budget speech (see this News Survey, Vol. IV, 
p. 317). Mr. Butler had then forecast that these two items 
might contribute some £200-250 million toward closing 
the external gap in fiscal 1952-53. The Survey now states 
that invisible earnings “are not likely to be much higher 
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curred in October 1949. In arranging for a second pur- 
chase, the Australian Government has expressed its 
intention of repurchasing within three to five years the 
Australian pounds paid to the Fund in both transactions. 


Source: International Monetary Fund, Press Release No. 
181, Washington, D. C., April 30, 1952. 


managers of the offering. Adoption of negotiated under- 
writing for financing marks a change from the methods 


used in the offering of the Bank’s previous bond issues. 


Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D. C., 
April 29, 1952. 


than in 1951.” The saving on foreign shipping, certain 
economies in government overseas expenditure, and a 
saving of perhaps £25 million in tourist expenditures will 
be offset by increased military expenditure overseas, 
higher oil royalties, and the first interest payments on 
ERP loans. 

The Government hopes that the increase in production, 
which was halted last year, will be resumed in 1952, and 
that as a result national output in the financial year 
1952-53 will be about £250 million greater than in 1951- 
52. These new resources, together with a reduction of 
some £50 million in government requirements for civil 
purposes, should be roughly adequate to offset the fall 
of at least £300 million in the volume of imports in 
1952-53, compared with 1951-52. It is hoped that the 
volume of exports will rise by £50 million. A further 
£200 million of resources will be required for rearma- 
ment. To close this “gap,” a substantial reduction in 
investment, including stocks and work in progress, 
amounting to £250 million, will be necessary. Personal 
consumption in real terms should, therefore, be about 
the same as in 1951-52, though its composition will be 
affected by the reduction in the supply of imported food- 
stuffs. 


Sources: The Times, April 23, 1952, and The Economist, 
April 26, 1952, London, England. 


French Budget 

The French budget for 1952, which was voted on 
April 12, estimates expenditures at 3,494 billion francs, 
which is less than the 3,620 billion francs estimated by 
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the Faure Government in February. The lower figure 
is due to two main changes: expenditures were reduced 
by 110 billion francs (instead of 80 billion as previously 
estimated), and investment appropriations of 185 billion 
francs (instead of 85 billion) were removed from the 
budget. 

The new budget estimates taxes at 2,782 billion francs, 
and American aid (counterpart funds) at 265 billion 
francs. The balance to be covered by borrowing is 447 
billion francs. 


Source: Le Monde, Paris, France, April 13, 1952. 


Belgian Export Licenses 

The organizations in Belgium which are responsible 
for submitting, for various industries, license applica- 
tions have been informed by the Belgian License Office 
that under present circumstances licenses may be allo- 
cated without limitation and that this opportunity should 
be used to cover license requirements for the next month. 

The ceiling on export licenses for April was fixed at 
9 billion Belgian francs, but it appears that this limit will 
not be reached. Although a slight improvement is 
evident in the demand for textile goods, there is a decline 
in the demand for metal products. That the Belgian 
export surplus vis-a-vis EPU is softening this month is 
indicated also by the fact that net advances to EPU 
countries during the first 23 days of April amounted to 
only approximately 700 million Belgian francs; the 
surplus in March was 2,271 million. 


Sources: Agence Economique et Financiére, Brussels, 
Belgium, April 10 and 21, 1952. 


Economic Conditions in Denmark 


The National Bank of Denmark, in its review of 
developments in 1951, reports that, for the fourth year 
in succession, crops were good and production of live- 
stock products was maintained at a high level. Output 
of manufacturing industries was high, but the increased 
indirect taxation resulted in some decline in output of 
consumers’ goods. The uncertainty about future prices 
caused some purchaser resistance, and also affected in- 
vestments, especially long-term investments. 

In order to attain external equilibrium, the excess 
purchasing power of the early postwar years has been 
about eliminated. While the National Bank has recently 
taken steps to make the financing of investments easier, 
the report states that the time has not yet arrived for a 
general increase of liquidity. 

While internal economic conditions have been good, 
the external conditions for Danish foreign trade have 
continued to be unsatisfactory. Although the terms of 
trade are still unfavorable, they improved toward the 
end of the year because of higher export prices for 
Danish agricultural products on the British market. 
Danish exports have benefited little from the liberaliza- 
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tion of intra-European trade. Agricultural imports by 


OEEC countries have been liberalized to only a small | 


extent, and in some countries imports of agricultural 
products are handled by state monopolies and therefore 
exempt from liberalization. 

The curtailment of imports by the monetary and fiscal 
measures taken in 1950 and 1951 and the higher export 


aera ns 


prices resulted in a noticeable change in Denmark's | 
external position. In the last quarter of 1951, Denmark | 
had a balance of payments surplus, in contrast to a | 


large deficit in the first half of the year. It is impossible, 


however, to forecast if the improvement can be main- © 









tained. The report points out that, despite its improved | 


external position, Denmark has no net foreign exchange 
reserves. For a country like Denmark, with large ex- 
ternal transactions, the accumulation of foreign exchange 
reserves should be one of the main aims of economic 
policy. Without adequate reserves, the country will only 
continue to be a victim of changes in the business cycle, 
and be forced to make frequent changes in its external 
and internal economic policies. 


ona ce tee 


The improvement in the external position does not | 


apply to Denmark’s dollar problem. This is unfortunate, 


because the service of the dollar loans obtained in the | 


postwar period is starting while the problem of the 
prewar dollar loans continues. The report states that 
Denmark has been able to increase exports to the dollar 
area, but that it is regrettable that the United States 


continues to maintain high tariffs and, in addition, direct | 


import restrictions on several products important in 
Denmark’s trade. There is a complete U.S. embargo 


on butter, and quotas on cheese introduced in the sum- | 
mer of 1951 have resulted in a large reduction of Danish | 


exports of cheese to the United States. According to 


the report, Denmark in the foreseeable future will not 


be able to cover her dollar needs by direct dollar exports. 


Before the war, Denmark settled her dollar deficit by f 
converting into dollars her surplus in sterling. Therefore, [ 


to meet her present dollar needs, it is important that 


Denmark should first re-establish her traditional pay- > 


ments surplus with Western Europe. This is the first 
condition which has to be met before Denmark can 


request that her present dollar needs be covered in the f 


same way as in prewar years. 


Source: Danmarks Nationalbank, Report and Accounts 
for the Year 1951, Copenhagen, Denmark. 


Economic Situation in Italy 


The practice of having Italy’s Minister of the Treasury 
present to the Parliament an annual report on economic 
developments was introduced two years ago; the report 
follows about the same lines as the economic report of 
the President of the United States. In his report on 
1951 developments, the Minister of the Treasury empha- 
sized the continued expansion in all of the country’s 
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most important economic elements. The gross national 
income at market prices increased from 8,328 billion 
lire in 1950 to 9,500 billion in 1951; in real terms, the 
increase was 6 per cent. Thus the 1951 national income 
exceeded the 1938 estimates on both a total and a per 
capita basis. 

The increase in national income was due primarily to 
greater industrial production, which in 1951 averaged 
36 per cent above that in 1938 and 14 per cent above 
1950. Agricultural production was only 4.3 per cent 
greater than in 1950. This relatively poor result was 
due primarily to a decline in output of cereals. For 
1952, agricultural prospects are impaired by the floods 
of last fall which caused damage conservatively estimated 
at 155 billion lire (about US$250 million). 

The rate of savings, both monetary and nonmonetary, 
which had slowed down somewhat during the first few 
months after the outbreak of hostilities in Korea, has 
increased since then; by the end of 1951, savings were 
estimated as equivalent to one fifth of the national income. 

Prices increased by 22 per cent between the beginning 
of the Korean war and February 1951; thereafter they 
declined steadily and by December 1951 were at about 
the same level as in December 1950. For the entire 
year 1951, the wholesale price index averaged 13.8 per 
cent above the 1950 level, and the cost of living index 
averaged 9.7 per cent higher. 

The trade balance deteriorated in 195] as the value of 
imports rose by 47.7 per cent while exports increased 
by only 36.3 per cent. The increase in the volume of 
imports was 26 per cent, and of exports, 21 per cent. 

An editorial in 24 Ore comments that, although the 
report is optimistic, it refers to a period that is over, and 
the report may be used only as background information 
for the Government to prepare a plan of action to cope 
with the present situation which is clearly characterized 
by a moderate recession. One fact that leads to this 
conclusion is that the Government has recognized the 
need for an anticyclical policy and has prepared an 
extensive investment plan which Parliament is now 
considering. 


Sources: /1 Commercio 24 Ore, Milan, Italy, April 19, 
20, and 22, 1952. 


Yugoslavia’s Foreign Trade Prospects 

Yugoslavia’s trade deficit, which was $121 million in 
1951, is expected to increase to $154 million in 1952. 
Exports are planned at $228 million, while imports are 
estimated at $382 million. The Yugoslav authorities 
expect that in subsequent years imports will decline slowly 
and exports will gradually increase. By 1955 a small 
trade surplus is expected, with exports at $333 million 
and imports at $304 million. 
Source: Der Oesterreichische V olkswirt, Vienna, Austria, 
April 11, 1952. 





Middle East 
Egyptian Economic Policy 


In order to save the cotton market and to increase 
the country’s exports, the Egyptian Minister of Finance 
announced that the Government was considering trade 
agreements with European and American countries for 
the barter of Egyptian cotton against wheat, sugar, 
edible oils, and other basic commodities badly needed 
in Egypt. The abolition of the system of licenses or 
quotas on exports of a wide range of Egyptian-produced 
goods was announced. These goods include cotton 
products, medical cotton, woolen cloth and woolen 
blankets, artificial silk cloth, cheap textiles, wrapping 
paper, glassware, mosaics, matches, and plastic goods. 
Exports to Saudi Arabia were freed, with no licenses 
required. The Egyptian Ministry of Finance decided to 
reduce travel allowances per person from LE 200 to 
LE 100 per annum. This reduction is due to foreign 
currency shortages following the failure to sell cotton 
and the heavy drain on sterling balances. 

Sources: Al Ahram, Cairo, Egypt, April 18, 1952; The 
Financial Times, London, England, April 18, 
1952. 


Economic Conditions in Anglo-Egyptian Sudan 

The 1951 Annual Report of the National Bank of 
Egypt, in a brief review of economic conditions in the 
Sudan, states that 1951 was a most prosperous year for 
the Sudan. The cotton crop reached a record figure of 
2 million kantars (1 kantar = 99.05 pounds), and al- 
most all of it was sold before prices fell. Other crops 
also were better than average. The favorable agricul- 
tural situation resulted in a considerable expansion of 
foreign trade. Exports were LE 64 million, against 
LE 33 million in 1950, while imports were LE 42 million, 
compared with LE 27 million in 1950. Thus the 1951 
trade surplus amounted to LE 22 million, against LE 6 
million in the previous year. Exports of cotton and 
cottonseed reached LE 51 million, or 80 per cent of the 
total value of exports. Great Britain was the Sudan’s 
best customer in 1951, her purchases being valued at 
LE 43 million; exports from the Sudan to the United 
Kingdom were about LE 15 million. The Sudan’s exports 
to Egypt were nearly LE 4 million, which was about the 
same as the Sudan’s imports of Egyptian goods. 

The heightening of the Sennar Dam was completed 
in 1951 and will provide an additional 30 million cubic 
meters of water. A further heightening is planned for 
1952, so that another 100,000 feddans (1 feddan = 1.038 
acres) will be brought under cultivation in the Gezira 
area. 

Source: Al Ahram, Cairo, Egypt, March 27, 1952. 


Currency and Reserves in Israel 
During the year ended February 20, 1952, currency 
in circulation in Israel increased from 1£77.3 million to 
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I£110.9 million; in the same period, the foreign ex- 

change component of the currency cover dropped from 

I£8.8 million to 1£0.76 million. These trends were more 

pronounced during the last two months of the annual 

period than in the preceding ten months. 

Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., April 1952. 


Swedish Credit to Israel 

A Swedish group and the Jewish Agency in Europe 
have signed an agreement by which the Jewish Agency 
will receive a $10 million credit; 50 per cent is to be 
used to purchase foodstuffs and the other half is to 
finance purchases of chemicals, metals, machines, etc. 
The credit may be used in all Scandinavian countries. 
Source: Basler Nachrichten, Basle, Switzerland, April 9, 

1952. 
Agricultural Credit in Syria 

The Agricultural Bank of Syria, which was established 
about three years ago by the Government to extend short 
and long term credit to small farmers at low rates of 
interest, has extended a number of small loans repayable 
in installments spread over a period of from five to 
fifteen years. With part of the credits, farmers have 
purchased 360 American tractors, 300 motor pumps, 
1,200 tons of American cottonseed, and 4,000 tons of 
insecticides and chemical products for protecting plants. 
The activity and importance of this Bank has increased 
recently, with the inception of the land tenure reforms 
in Syria (see this News Survey, Vol. IV, p. 249). 

As a rule, loans cannot exceed LS 3,000 per person, 
but provisions are made to extend loans to a maximum 
of LS 7,500 per person on special approval from the 
Director General of the Bank. The low ceilings have 
been established in order to provide credit to poor 
farmers and to prevent large landowners from monopoliz- 
ing the facilities of state lending. The loans are made 
solely on the basis of land valuation and ownership. A 
farmer may obtain a loan amounting to 60 per cent of 
the value of his land if he owns the land entirely, 30 
per cent if he owns 50 per cent, and 15 per cent if he 
owns less than 50 per cent. 

Source: Le Commerce du Levant, Beirut, Lebanon, 
April 28, 1952. 


Turkey’s 1952 Agricultural Output 

Turkey’s expectations of a good crop in 1952, which 
had been dimmed by a prolonged drought on the Central 
Anatolian Plateau, have been revived again as a result 
of rains that started falling on April 11 over a large 
area. The Prime Minister has stated that, if the favor- 
able weather should last, the Government will lift the 
temporary ban on cereal exports established earlier in 
the year as a precautionary measure against a crop 
failure. He also announced that Turkey had exported 
791,000 tons of cereals in 1951, and that the stocks held 
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by the Soil Products Office, a government purchasing 


agency, now amounted to 681,000 tons, compared with | 


235,000 tons a year ago. Turkey has already exported 
60 per cent of an exportable surplus of 110,000 tons 


from the 1951 cotton crop of 160,000 tons, and it is 
expected that the remainder will be exported by May | 
1952. Tobacco sales are progressing satisfactorily; the | 
average tobacco price is higher than last year’s price. |) 


Source: Turkish Information Office, News from Turkey, 
New York, N. Y., April 16, 1952. 


Business Activity in Iran 


Delays in payment of wages and salaries by the ; 
Government of Iran have caused business activity to | 
slow down. Commercial credits are restricted, and mer- | 


chants have difficulty in meeting their obligations. 


Both wholesale and retail sales declined in January | 
and February, and there was a noticeable drop in indus- | 
trial and commercial employment. The free exchange [| 
rate for the U.S. dollar rose from 67 rials per dollar on | 


March 1 to 73 rials on March 31. 


Source: Middle East Economist and Financial Service, . 


Forest Hills, N. Y., April 1952. 
Investment in Pakistan 


The Pakistani Government has announced that its | 
total investment to date on industrial projects amounts | 
to PRs 43.4 million. Capital goods imported on private [ 
and government account amounted to PRs 119 million in [ 
1950-51, against PRs 97.7 million in 1949-50 and PRs ff 
79.1 million in 1948-49. The value of imported raw [ 
materials in 1950-51 was PRs 446.5 million, in 1949-50, P 
PRs 301.2 million, and in 1948-49, PRs 259.9 million. fF 


The Government is considering a proposal to install f 


three more cement factories, with daily capacity of 400 


tons each. The capacity of East Pakistan’s cement fac- J 
tory is being doubled. Several steel mills will be set f 
up in Karachi, at a cost of PRs 2.4 million. The Govern- [ 
ment is also considering the construction of electric [ 
furnaces, with a capacity of 15,000 tons and costing [ 


PRs 6.5 million, for making billets from remeltable scrap 
and also for foundry purposes, one handbar mill with 
a capacity of 30,000 tons costing PRs 10 million, and 
one structural steel fabricating plant costing PRs 5.9 
million. 

The total amount of investments in business and 
industrial enterprises from 1948 to September 30, 1951 
by foreign nationals, representing capital received against 
the sale of shares of Pakistani companies, is PRs 1.4 
million from the United States, PRs 19 million from 
the United Kingdom, and PRs 2.9 million from other 
countries. These figures represent only the cash brought 
from abroad and do not include the value of assets 
already in the country. No remittances for investment 
in Pakistan have been received from India since July 3, 
1951 when the exemption for the issue of shares to resi- 
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dents in India without permission of the State Bank was 
withdrawn. 


Source: Dawn, Karachi, Pakistan, April 1, 1952. 


Far East 


Relaxation of Indian Export Controls 

Quotas by destinations have been lifted for the export 
of Indian fine and superfine cotton cloth from April 
through September 1952. This step is made possible 
by the greater supply of foreign cotton used in the 
manufacture of the cloth, the improved domestic supply 
of the cloth, and the decline of foreign demand. 
Medium and coarse cloth and hard cotton waste pre- 
viously allocated to Australia may now be exported to 
any permissible destination except Pakistan, Afghanistan, 
and Burma, which have special quotas. Restrictions on 
the export of cotton piecegoods to entrepét ports have 
been removed. 

The quantity of raw wool which may be exported 
during the year October 1951-September 1952 has been 
increased from 20 million pounds to 25 million pounds. 

Reservations of certain types of raw cotton for export 
only to the United Kingdom have been reduced, and the 
export ceiling for raw cotton has been increased. 
Source: Reserve Bank of India, Indian News Digest, 

Bombay, India, April 16, 1952. 


Curtailment of Indian Burlap Production 

The Indian Government has permitted the work week 
of jute mills to be reduced from 48 hours to 424% hours, 
effective as of March 31, 1952. This step follows a 
steady decline in burlap prices since the beginning of 
the year and failure to dispose of output; it reverses 
the measure taken in December 1951 which lengthened 
the work week (see this News Survey, Vol. IV, p. 185). 
Source: The Journal of Commerce, New York, N. Y., 

March 26, 1952. 


India-ltaly Trade Agreement 

On April 7, India and Italy signed their first trade 
agreement since the war. India will accord Italy the 
same treatment accorded to other countries in the cur- 
rency group in which Italy may be placed by Indian 
licensing procedure. Italy will treat trade with India 
the same as trade with other sterling countries. Goods 
likely to be imported by India from Italy include chem- 
icals and chemical products, cinema films, paper, machine 
tools, electrical equipment, X-ray tubes, and industrial 
furnaces. Likely exports to India include tea, coffee, 
cocoa, skins, nonferrous ores, coal, drugs and medicines, 
cotton and silk waste, and linseed and castor oils. During 
recent months, trade with Italy has accounted for about 
1 per cent of India’s total exports and 2 per cent of her 
imports. 
Source: The Times of India, Bombay, India, April 8, 

1952. 


Thailand to Maintain Present Baht Value 

A bill to renew the Temporary Currency Act, which 
was due to expire on April 30, 1952, was passed by 
the National Assembly of Thailand at its closing session 
on April 10. The new act, effective for a period of not 
more than two years from April 30, fixes the baht value 
at the present official rate of 35 baht to the pound sterling 
and 12.5 baht to the U. S. dollar. The Minister of 
Finance stated that, because of the present international 
currency situation, a Permanent Currency Bill could not 
be presented to the Assembly. 
Source: Far East Trader, New York, N. Y., April 23, 

1952. 


Philippine Trade with U.S. 

The Philippine Secretary of Justice has ruled that 
American goods are subject to import duty if they enter 
the country by other ways than direct shipment from 
the United States. This reverses an earlier ruling by the 
Collector of Customs at Manila that American goods are 
entitled to enter free of duty, regardless of the manner 
of arrival. The new ruling is due to an increasing ten- 
dency in some quarters to represent other goods to be 
of American origin, and is based on the premise that 
third countries are not parties to the trade agreement 
between the Philippines and the United States (Philip- 
pine Trade Act of 1946), which allows American goods 
to enter the Philippines free of duty. 

Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., April 25, 
1952. 


Philippine Rice 

The 1951-52 rice crop of the Philippines is now esti- 
mated at 57.7 million cavans (1 cavan = 97 pounds of 
unmilled rice), in contrast to the estimate of 60.7 million 
cavans made early in the season. The lower figure 
reflects losses from rice stem borer infestation and un- 
favorable weather. Rice imports are therefore expected 
to increase, the National Rice and Corn Corporation 
(NARIC) estimating the 1952 imports at 321 million 
pounds, compared with 241 million pounds in 1951. 
Negotiations are under way to purchase 110 million 
pounds each from Burma and Thailand, and bids for 
an additional 110 million pounds may be opened soon. 
Since world allocations under the International Emer- 
gency Food Committee ended in December 1949, all 
imports have been from Thailand. 


Source: Department of Agriculture, Foreign Agriculture 
Circular, Washington, D. C., March 17, 1952. 


United States and Canada 


U.S. Import Duties 
More demands by U. S. business to increase tariffs 
on specific products are expected under the escape 
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clause procedure provided for in the 1951 amendment 
to the Reciprocal Trade Agreements Act. This clause 
enables entrepreneurs to apply to the U. S. Tariff Com- 
mission for higher duties when imports cause or threaten 
to cause serious injury to domestic producers. Many 
such applications have been made recently, and the list 
of pending cases includes bicycles and parts, wood 
screws, cheese, fish fillets, and tuna fish. 

In commenting on this situation, U. S. Assistant Secre- 
tary ef State Willard L. Thorp has warned that the in- 
creasing demands of domestic industries for protection 
are threatening U. S. leadership in international eco- 
nomic policy and are endangering the goal of expanding 
world trade. Calling attention to the U. S. export gap 
of $4 billion in 1951, Mr. Thorp said that, unless imports 
increase or the gap continues to be closed by govern- 
ment assistance, U. S. exports will decline and past U. S. 
loans will be defaulted. 

Illustrative of the restrictive trade effects of increased 
U. S. duties is a recent retaliatory measure by Belgium, 
withdrawing a tariff concession on the import of indus- 
trial putty from the United States, which was negotiated 
in 1947 under GATT. (Belgian imports of this putty 
amounted to $300,000 in the first half of 1951.) Under 
the Benelux treaty, the Belgian action automatically ex- 
tends to putty imports into the Netherlands and Luxem- 
bourg. Belgium, traditionally the largest U. S. supplier 
of hatters’ fur, sold $439,000 worth of this commodity 
to U. S. hatters in the first half of 1951. The escape 
clause of the trade agreements act was invoked in 1951, 
to raise the U. S. duty on imports of hatters’ fur to 
protect domestic producers. 

Source: The Journal of Commerce, New York, N. Y., 
April 25, 1952. 


U.S. Business Conditions 

U. S. business activity continued to increase slowly 
during the first quarter of 1952, with the easing of 
materials shortages the principal new element in the 
situation. Improved materials supplies have made it 
possible for construction to increase and have permitted 
larger allocations for the production of consumers’ dur- 
able goods in the coming months. Business sales, which 
declined in late 1951, increased somewhat in the first 
quarter. Industrial production rose slightly and employ- 
ment was stable. Although wholesale prices declined 
slightly, their relative stability is indicated by the fact 
that they are now only 3 per cent below levels a year ago. 

The stability of production and prices has been re- 
flected in personal income, which has changed only 
slightly since October 1951. The steady increase in 
hourly earnings of factory workers ceased in February, 
but negotiations for new labor contracts in major in- 
dustries will probably result in renewed increases in 
earnings. 
Business investment in plant and equipment in the 
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first quarter averaged about 4 per cent above outlays 
in the corresponding quarter of 1951. National security 
expenditures also continued to rise in the first quarter; 
at an annual rate, they were $4 billion above the last 
quarter of 1951. 

Source: Department of Commerce, Survey of Current 


Business, Washington, D. C., April 1952. 


Suspension of U.S. Price Controls 

The U. S. Office of Price Stabilization (OPS) has an- 
nounced that, effective April 28, price ceilings have been 
suspended on 16 commodities in the hides and skins, fats 
and oils, and fibers categories. Among the commodities 
are cattle hides, tallow, lard, cottonseed and soybean oil, 
burlap, and wool and raw wool products. In making the 
announcement, OPS stressed the point that the action 
should not be construed as decontrol, and that price 
ceilings can be restored if prices rise to certain “re- 
control” levels. 

The action is part of OPS policy to modify its control 
over prices as normal market conditions reappear. OPS 
is presently studying raw cotton and other commodities 
as other possible areas for the suspension of control. 
Source: The Wall Street Journal, New York, N. Y., 

April 23, 1952. 


Canadian Cheese Imports Reduced 

The New Zealand Dairy Products Marketing Commis- 
sion and Canadian cheese importers have voluntarily 
agreed to cancel orders for 800 out of 1,200 tons of 
New Zealand cheese. The cancellation minimizes a 
marketing problem for Canadian cheese which has arisen 
as a result of the non-renewal of the British cheese 
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contract, the imposition of import restrictions on cheese 
by the United States, and the effects of the embargo 
on dairy cattle movements into the United States which 
followed the outbreak of hoof and mouth disease in 
Canada. 


Source: The Journal of Commerce, New York, N. Y., 
April 8, 1952. 


Latin America 
New Salvadoran Customs Regulations 


El Salvador’s new customs regulations provide a 10 
per cent surcharge on customs duties in certain cases 
where importers or shippers cause delays in the process- 
ing of goods through customs. The purpose of this 
measure is to speed customs handling and avoid crowd- 
ing of goods in ports. 

Source: The Journal of Commerce, New York, N. Y., 
April 24, 1952. 


Exchange System of Nicaragua 

The President of Nicaragua, in his message to the 
Congress on April 19, commented on the exchange 
system that was adopted at the beginning of 1951: “After 
a.year in which the new exchange system has been at 
work, I feel justly satisfied in informing you, as I have 
already stated, that the present exchange situation is 
very favorable, which is contrary to the situation in 
former years. 

“At present, according to the mechanisms of the ex- 
change law, the distribution of exchange is made auto- 
matically without direct controls; all import demands 
are covered and payments made without delay; all 
accumulated commercial obligations have been canceled, 
bringing about a necessary improvement in the country’s 
credit standing; and an exchange reserve has been 
accumulated in the National Bank which guarantees 
the exchange value of our currency and the future value 
of the cérdoba. The danger of monetary instability has 
disappeared and, with it, the problems of exchange 
speculation. 

“Furthermore, the new exchange law is providing new 
financial resources for the economic development of 
Nicaragua. As I also stated before, the exchange sur- 
charges provided for in the law were not created as an 
ordinary fiscal measure to increase revenue, but as a 
channel to direct financial resources*toward productive 
activities. The sum of 4.8 million cérdobas is being 
used to finance three projects: new roads, the construc- 
tion of grain storage facilities, and an agricultural school. 

“In short, we are entirely satisfied with the new law 
and we hope that in future the Government will con- 
tinue to enjoy the advantages of the law to an even 
further extent.” 

Source: Message of the President of Nicaragua to the 
National Congress, Managua, Nicaragua, April 


1952. 


Rise in Brazilian Trade Debt 

A survey by the Federal Reserve Bank of New York 
indicates that Brazil’s import debts rose by $26 million 
in March, to $142.6 million. The total outstanding at 
the end of 1951 was $86.6 million, and at the end of 
June 1951 it was $54.2 million. Draft payments in 
March dropped to $9.3 million. Of the collections paid, 
only 17.5 per cent were prompt compared with an 
average of 42.7 per cent in the last quarter of 1951. 
The increasing delays in draft payments have resulted 
from the developing dollar shortage. Traders are con- 
tinuing to ship goods to Brazil on a large scale, how- 
ever; new drafts on Brazil increased by 30 per cent, 
to $34.9 million, in March. 
Source: The Journal of Commerce, New York, N. Y., 

April 23, 1952. 


Nitrogen Fertilizer Factory for Brazil 

The President of Brazil is reported to have approved 
a study by the National Petroleum Council and the 
Sugar and Alcohol Institute, recommending the installa- 
tion of a nitrogen fertilizer factory in Brazil, as an 
annex to the oil refinery in Cubatao, Sio Paulo, which is 
now near completion. Most of the machinery for the 
factory will be imported from Germany and will be paid 
for, in part, with exports of Brazilian sugar. This trans- 
action will be carried out under the provisions of the 
present trade agreement between the two countries. 

The National Petroleum Council has already estab- 
lished the conditions and price of the machinery to be 
purchased. As payment, the Sugar and Alcohol Institute 
will ship about 350,000 bags of standard grade sugar 
through December 30, 1952; of this total, about 250,000 
bags have already been set aside for export to Germany. 
The minimum price will be that of the domestic market 
(f.0.b.). 

Since some of the sugar exporting states impose 
export taxes on sugar, the Institute will attempt to obtain 
an exemption or a reduction of those: taxes on-the ship- 
ments under this agreement. If the attempt is not suc- 
cessful, the tax will be added to the market price. 

In return for the cooperation of the Sugar and 
Alcohol Institute in carrying out this plan, the National 
Petroleum Council will reserve a quota of 50 per cent of 
the nitrogen fertilizer produced by the new factory, for 
use on sugar-cane croplands. 

Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., April 15, 1952. 


Foreign Investments in Ecuador 

The Government and the Pesquera 
Nacional del Ecuador, a local private company created 
with U. S. capital, have concluded a ten-year contract 
whereby Pesquera Nacional will provide 3 million pounds 
of shrimp annually. After domestic demand has been 
fully satisfied, the company is authorized to export any 
surplus to the United States. 


Ecuadoran 
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Pesquera Nacional is to invest $5 million in freezing 
plants, floating and fixed processing plants, boats, and 
other capital investments during the first year of opera- 
tion. The company is also to set up a plant for process- 
ing by-products into fish meal, fertilizers, and oil. 


Source: El Comercio, Quito, Ecuador, April 2, 1952. 


Tightening of Chilean Import Control 

‘The Chilean Government has returned to a system 
of strict import control with respect to a large number 
of commodities previously exempt from licensing require- 
ments. This is one of a series of measures that the Gov- 
ernment intends to adopt in order to meet balance of 
payments difficulties that are expected as a result of 
unfavorable events at home and abroad. 

The price of Chilean copper in the world free markets, 
where Chile plans to sell 20 per cent of its production, 
is now considerably below the expectations on which a 
more liberal attitude on imports was based at the begin- 
ning of the year; at the same time, widespread strikes 
in the nitrate and copper mines, the major foreign ex- 
change producers, threaten the dollar earning capacity of 
the country. 

The 1952 exchange budget had provided for the im- 
portation without license of a large number of com- 
modities at the free market rate. The value of these 
imports was estimated at the equivalent of US$113 mil- 
lion or about 30 per cent of total planned imports. 
Dollar imports were estimated at US$47 million; they 
consisted of chemical products, mineral products, machin- 
ery, and transportation equipment. The Chilean ex- 
change authorities have now ordered that documents 
for shipments from the United States shall not be legal- 
ized unless the goods are covered by Chilean import 
licenses. 

Source: The Journal of Commerce, New York, N. Y., 


April 28, 1952. 
Reorganization of Paraguayan Banking System 


On March 23 the Paraguayan Government approved 
legislation to reorganize the banking system; the legis- 
lation had been prepared with the technical assistance 
of the International Monetary Fund and the Board of 
Governors of the Federal Reserve System. One of the 
new laws creates the Banco Central del Paraguay, which 
will have the functions of a central bank under a Board 
of Directors of five members appointed by the Executive 
with the consent of the Council of State. These central 
bank functions had previously been assigned to the 
Monetary Department of the Banco del Paraguay. A 
second law reorganizes the Banco del Paraguay as a 
purely commercial bank. This Bank will have four de- 
partments, banking, commercial, agricultural and mort- 
gage, and will be directed by an Administrative Council 
of five members appointed by the Executive with the 
approval of the Council of State. A new general bank- 


ing law will supersede the present law governing the 
activities of the private banks in Paraguay. 

As a part of the reorganization plan, an agricultural 
development institution, which had been functioning 
within the Banco del Paraguay, was set up separately 
as a specialized agency at the end of 1951. 


Source: El Pais, Asuncién, Paraguay, March 23, 1952. 


Uruguay-Brazil Trade Agreement 

Under a provisional trade agreement concluded be- 
tween Uruguay and Brazil in the first week of April, 
Brazil will purchase from Uruguay 40,000 tons of wheat 
at a price of $197.66 per ton, f.a.s. Montevideo, for im- 
mediate delivery; 80,000 tons of flour at a price of 
$223.50 per ton, f.a.s. Montevideo, to be delivered in 
monthly shipments of 10,000 tons each; and 20,000 tons 
of chilled and frozen meat at the f.o.b. price of $530 per 
ton, to be shipped during 1952. The agreement also 
provides, in principle, that Brazil shall have priority 
for Uruguay’s exportable surpluses of wheat, flour, 
butter, and linseed cake. 
Source: Bank of London & South America, Fortnightly 

Review, London, England, April 5, 1952. 


Argentine Export Quota for Cattle and Sheep 

The Argentine Ministry of Economy has announced 
that 100,000 head of live cattle are to be exported to 
Chile during the current year in exchange for copper and 
A quota of 30,000 head of cattle was set for 
Paraguay, at the minimum f.o.b. price of 300 pesos 
per head of cattle; settlement is to be made in Argentine 
pesos under the payments agreement between Argentina 
and Paraguay. 

The quota for sheep exports to Chile was set at 
300,000, and the minimum f.o.b. prices were set at 


stecl. 


35 pesos for ewes and 50 pesos for rams. These prices 
and the quota apply to sheep to be traded in the southern 
area of Argentina and Chile. Sheep from the northern 
provinces may be exported to Chile without limitation, 
at the minimum f.o.b. price of 40 pesos per head. 


Source: Cameati, Buenos Aires, Argentina, March 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 


added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 


Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 


1818 H Street, N.W. Washington 25, D. C. 
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